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Trends in viticultural production 
W. R. Jamieson 
Senior Yiticulturist. 
Looking at the viticultural indus-
try towards the end of 1976, it is 
obvious that the industry is in one 
of its cyclic downturns. This is 
nothing new! 
What is new is that new factors 
are coming into play whose exact 
significance is unknown but which 
will have an important bearing on 
the economics of a viticultural enter-
prise. 
Recent years have seen a drama-
tic increase in the consumption of 
wine (mainly, the table wine seg-
ment) and leading to the virtual 
takeover of the industry by entre-
preneurs and multi-national corpor-
ations. This has seen the injection 
of modern business methods and 
advanced technology into one of the 
last bastions of traditional enter-
prise, the wine industry. Most of 
these corporations have great 
financial reserves and can afford to 
wait 10 years or more for worth-
while returns on their capital invest-
ment. Many of the corporations 
have access to the market place and 
will command volume sales and 
volume turnover. There are how-
ever some giant enterprises which 
have not established markets for 
their product and which are find-
ing difficulty when borrowed 
capital must be serviced. 
Before discussing the local indus-
try a brief survey of the world and 
Australian trends in viticulture will 
help to give a better perspective of 
the wine industry. 
World grape crops are now 
approaching 50 million tonnes 
annually, 6 million tonnes are con-
sumed as fresh grapes, 2.5 million 
tonnes as dried vine fruit and the 
balance is processed as wine or 
grape juice, representing 12, 5 and 
83 per cent respectively of the total 
grape harvest. 
Of the 10 million hectares under 
grapevines, Spain and Italy each 
have 1.6 million ha, France 1.4 
million ha and the U.S.S.R. 1 mil-
lion ha. Australia has about 0.07 
million hectares under vines. 
Zinfandel, a new wine grape variety imported by the Department of Agriculture to 
produce a light fruity red wine. Many consumers are demanding these lighter, 
fresher styles of red wine 
Table grapes 
Table grape plantings increased 
in recent years but this trend has 
now ceased. There is an apparent 
overproduction of fresh grapes. Italy 
is the major producer of table 
grapes (1.25 million tonnes) export-
ing about 250 000 tonnes, mainly 
to West Germany. Australia pro-
duces about 30 000 tonnes of grapes 
and exports are a negligible quan-
tity (800 tonnes). 
Western Australian production is 
about 2 000 tonnes, of which 450 
tonnes are exported to Singapore 
and Indonesia. 
Dried vine fruits 
World dried vine fruit production 
of 2.6 million tonnes fresh, is equi-
valent to 630 000 tonnes dried and 
includes 85 000 tonnes of currants. 
U.S.A., Greece, Turkey, Australia 
and Iran are the principal pro-
ducers. U.S.A. exports about 25 per 
cent of its crop and the other 
countries about 75 per cent of their 
total production. 
There can be great fluctuations in 
the annual production of dried vine 
fruit and this can cause chaos on 
the world market. 
In the past two seasons (1975 
and 1976) Australian production 
has been about 63 000 tonnes per 
annum, about 45 000 tonnes of 
which are exported. Currants com-
prise about 6 000 tonnes, 2 500 
tonnes being exported. 
Though the long term view is 
somewhat optimistic for the dried 
vine fruit industry, it is considered 
that it will always be a hazardous 
enterprise subject to seasonal vari-
ations in crop and price returns. 
The dried vine fruit crop in Aus-
tralia will therefore be increasingly 
diverted to wineries. 
Western Australia produces about 
1 200 tonnes of currants, which are 
in strong demand on the world 
market, commanding a premium 
price. In the long term, currant pro-
duction in Australia will probably 
only satisfy the domestic market. 
Currant vine plantings could pos-
sibly expand if the CSIRO-bred 
variety, Carinya is a satisfactory 
substitute for the Zante currant. 
Wine and wine grapes—world scene 
The volume of wine made in 
1975 declined 4 per cent on the 
previous season to 330 437 000 
hectolitres and was the second 
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largest vintage recorded. Marketing 
this large volume created difficulties 
and prices stagnated, compounding 
the effect of rising costs on all pro-
ducers. 
World exports of wine fell 13 per 
cent to 39 100 000 hi and little 
improvement in world trade and 
prices is expected during 1976-77. 
Italy is the largest wine producer 
(77 716 000 hi) and exported 
10 772 000 hi in 1975. France and 
Spain are the next two largest wine 
producers. 
The feature of the Australian 
wine industry recently has been the 
growth of white table wine con-
sumption, when the wine industry 
had been geared up for red wine 
production. In the past five years 
the growth in white table wine con-
sumption has increased 230 per 
cent—and in the same period red 
wine consumption has increased 62 
per cent. 
The tonnage of grapes crushed 
was an all-time record but the 
strong growth of sales in 1973/74 
(up 13.9 per cent) encouraged 
wineries to process the large crop. 
All grapes offered to wineries in 
1976 were processed but the growth 
rate of sales of wine (export and 
domestic market) has declined. 
THE WEST AUSTRALIAN 
SCENE 
The value of the viticultural 
industry to Western Australia is 
estimated as shown in Table 1. 
Dried vine fruit and local market 
grapes are not expected to show any 
violent production swing within the 
next decade. There are no new 
plantings of any consequence and 
dried vine fruit plantings do not 
keep pace with removals. 
Each year sees a decline in the 
area under vineyards but production 
remains at about the same level as 
for the past 10 years. This implies 
that production per hectare is in-
creasing to compensate for the area 
decline. 
Wine grapes and wine 
Because of extensive plantings of 
wine grapes in recent years, wine 
production deserves greater atten-
tion than other aspects of the viti-
cultural industry in Western 
Australia. Also important is the 
increasing volume and value of wine 
imported into this State. 
Wine grape areas remained com-
paratively static until 1975 when an 
8 per cent increase in vineyard area 
was recorded. 
Wine production has remained 
virtually unchanged in total volume. 
What has changed dramatically 
in the West Australian scene has 
been the importation of wine. 
(Table 3). 
Analysis of Australian wine production—1975 season 
Note : I hectolitre (hi) = 2201 gallons. 
Grape tonnage crushed 438 500 tonnes—27 per cent, up on 1974 
Wine produced 3 530 000 hi—20 per cent, up on 1974 
Wine exported 66 000 hi—22 per cent, down on 1974 
Wine remaining 3 464 000 hi—to be consumed, distilled or 
stock-piled. 
Wine imported into Australia .... 52 863 hi—23 per cent, up on 1974 
Production of Australian unfortified (table) wine I 683 000 hi 
Production of Australian fortif ied (dessert) wine 700 000 hi 
Total beverage wine 2 383 000 hi 
Distil lation wine (brandy and fortifying spir i t) I 147 000 hi 
3 530 000 hi 
A light dry red wine now ready to be bottled. Western Australian winemakers are 
now producing wines that more than hold their own in competition with the best 
wines in Australia 
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To indicate the future potential 
of the wine and grape growing in-
dustry certain facts are becoming 
increasingly obvious. 
Costs of vineyard establishment 
and development are increasing. 
Further there is an overproduction 
of wine in Australia, particularly 
red table wines, and this surplus 
may increase in the next two or 
three years. 
The entry of big financial inter-
ests into the wine industry has seen 
the introduction of sophisticated 
marketing techniques involving mas-
sive sales turnover—with incentives 
to wholesalers and retailers to pro-
mote particular lines. 
Flagon wine quality has increased 
tremendously and high quality 
varietal wine types that mature 
quickly are being developed. 
It is anticipated that for the next 
few seasons, there will be a lot of 
wine looking for a market and there 
could be a degree of price cutting, 
coupled with a reduced intake of 
grapes, which will affect the grape 
grower. 
In Western Australia there is a 
new generation of grapegrowers and 
winemakers, many of whom, 10 
years ago, were concerned only with 
drinking wines of international 
merit—or else were broad land 
farmers. Today these men are in-
volved in intensive agriculture, 
requiring considerable technical 
knowledge and skills, and with a 
need to look at the economics of 
viticulture now and in the future. 
Overproduction of wine (more 
particularly red wine) in the Eastern 
States is now a fact—many wineries 
can no longer service debts incurred 
in capital loan borrowings and are 
in receivership. However, these 
wineries still take in and process 
their own grapes and no sudden 
decrease in wine production is 
evident. Indeed there is one particu-
larly large winer in N.S.W. with a 
tremendous area planted to wines 
just coming in production. 
Obviously the West Australian 
winemaker and the grapegrower 
must co-operate to ensure that each 
receives an equitable price despite 
fierce competition. Winemakers can 
more than compete with imported 
wines only if high quality grapes in 
sound condition and at the correct 
stage of maturity are available. 
Payments to vignerons should in-
clude an incentive to produce 
grapes with desirable character-
istics, as this is the basis for a 
winery's fame. 
Table I .—Product ion and est imated value of W e s t e r n Austral ian vit icultural 
industry—1975 
Total area 
(hectares) 
Production 
Fresh weight 
(tonnes) 
Value 
$ 
Table grapes 
Dried wine f ru i t 
W ine grapes 
400 
640 
I 560 
2 300 
2 700 
6 250 
750 000 
650 000 
3 600 000 
(as wine) 
$5 000 000 
Tab le 2 .—Weste rn Austral ian wine production 
Year Fortified wine hectolitres 
Unfort i f ied wine 
hectolitres 
Total 
beverage wine 
hectolitres 
1971 
1972 
1973 
1974 
1975 
116 
10 555 
9196 
13 029 
10 867 
9 975 
1 
24 542 
23 447 
20 248 
20 649 
26 108 
35 097 
32 643 
33 277 
31 516 
36 083 
The impending increase in wine 
production in Western Australia 
will however demand greater ex-
pertise in marketing and selling 
wine. Marketing implies an invol-
vement between buyer and seller 
demanding consumer education, 
consumer testing and appraisal and 
finally promotion of the regional 
wines. Marketing is a complex busi-
ness and is a prerequisite to success-
ful selling of wine. 
To cope with increasing competi-
tion not only must the winery 
operator in the developing stage, 
have access to premium quality 
grapes, financial resources on which 
to soundly base vineyard and winery 
establishment and technical com-
petence in winemaking, but he must 
also involve himself in marketing 
his product to the satisfaction of 
both himself and the consumer. 
Summary 
In summary the prospects for 
wine in Australia appear to be: 
(a) In the short term (one to three 
years) and during the infla-
tionary crisis major economic 
structural dislocation of some 
wine companies will be a 
source of concern to all in the 
industry. 
There could be considerable 
stock-piling of high quality red 
wines by soundly based com-
panies during this period. 
(b) In the long term (after 1979-
80) prospects are for a con-
tinuing steady growth of 
demand for wine—and hence 
of intake of grapes into the 
winery. Consumer education, 
wine promotion and natural 
population increase will, by 
1980, see the need for further 
plantings to cope with the 
demand for wine. 
(c) For the small winemaker (not 
yet having acquired land, vine-
yard or winery) the industry 
will become increasingly diffi-
cult. The cost of vineyard and 
winery establishment has 
soared dramatically and will 
not diminish in the future. It 
will also be difficult to com-
pete in the market place with 
small wineries who have 
achieved a local or national 
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Table 3 .—Wine imports into Western Austral ia 
Fortified 
Year hectolitres 
1972 41 025 
1973 40 285 
1974 44 300 
1975 44 772 
1976 48 082 
Unfortified 
hectolitres 
28 389 
32 740 
37 373 
39 115 
56 274 
Total Entry value* 
hectolitres $ 
69 414 4 482 970 
72 918 5 693 202 
81 673 6 677 328 
83 887 8 293 529 
104 356 II 179 747 
* Source: Australian Bureau of Statistics. 
image or with big companies 
with nationally promoted brand 
names. 
In the next few years over-
production of "vin ordinaire" 
in the Eastern States could pro-
vide serious competition for 
some local producers. However 
the market for top quality 
wines with varietal and 
regional characteristics should 
continue. Producers of these 
wines should be able to con-
tinue gradual expansion of 
production, but maintenance 
of top quality and consistency 
will be of prime importance if 
markets are to be held. 
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